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FREE Audio Cassette 
Presentation: 


How To Choose The Right 
Company To Liquidate 
Your Rare Coins! 


Auction Director 
Bob Merrill, answers 

your questions about how to liquidate 
rare coins at auction. Heritage, the 
world’s largest rare coin dealer, has 
consistently realized top prices for ou: 
consignors. Official Auctioneer: 

¢ U.S. Government, FDIC 

¢ DEA and U.S. Marshall's Service 

¢ ANA (1980-1990) 


1-800-US-COINS (872-6467) 
LERLOACE 
(paar: 
ATION 


ee = (eM 


The Heritage Building © 311 Market Street © Dallas, Texas 75202-9990 
WATS: 1-800-US COINS (872-6467) © In Texas: 214-742-2200 


Living Shouldn't End 
When Cancer Begins 


There's a service that makes living with 
cancer more livable: CANCER CARE. 

CANCER CARE is people helping 
people. Through counseling, we help 
provide strength and hope to cancer 
patients and their families. Our profes- 
sional staff provides support and 
guidance in dealing with the emotional 
and financial problems of cancer. 

CANCER CARE. It’s people helping 
people to go on living. 

For over four decades this agency has 
been a vital resource, charging no fees for 
its services. Please encourage your clients 
to continue supporting our efforts through 
their annual gifts, bequests and trusts. 


For information write or call: Director of 
Development, Cancer Care, Inc. and the 
National Cancer Care Foundation, 1180 Sixth 
Avenue, New York, New York 10036 
(212) 221-3300 





Disposing 
of a Coin 
Collection 


Call on America’s Oldest & 
Largest Rare Coin Dealer. 


'Ge)ale[Uadialemelele)@nae)an-leadeick 
for 50 years; 

rel lc@arekiialemee)iinadolanmelvicgie lai 
ifolme- hapa lelmedehiae)ilaae) 
executors, fiduciaries 

for many generations 


Call or write for the new bro- 
chure describing our services. 


“~ 


ise) 


Atami iiaat 
New Yo 10019 3 
Tel: (212 2580 
Cables: STACKOIN NEW YORK 


PMY TRANG 
G> 


To Make Breast Cancer, 
Like Polio and Smallpox, 
a Disease of the Past. 


PMI/Strang Clinic is the nation’s 
first cancer prevention institute. 
Our genetic research is dedicated 
to the early detection and ulti- 
mate prevention of breast cancer. 

Your clients’ gifts can help us 
free women from the fear and dis- 
tress of this disease. For informa- 
tion about gifts, trusts and be- 
quests, write or call: 


PREVENTIVE MEDICINE INSTITUTE / STRANG CLINIC 
Development Department TE-1-90 
55 E. 34th St., New York, NY 10016 © (212) 684-6963 
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LAW & LIFE INSURANCE 

As governments reduce their commit- 
ments to charities of all kinds, the 
search for sources of private funding 
must get more creative 

Careless financiai planning by violating 
the transfer for value rule can trans- 
form tax-free life insurance proceeds 
into taxable income 

Improper ownership and beneficiary 
designations or a poorly drawn trust 
document can subject insurance policy 
proceeds to taxation 

Insurance policy proceeds that are pay- 
able to the beneficiary at the death of 
an insured generally are exempt from 
federal income tax 

Newly issued life insurance policies must 
meet numerous requirements and com- 
ply with certain tests in order to obtain 
tax advantages 

Proper use of the irrevocable life insur- 
ance trust can preserve and protect as- 
sets by avoiding probate costs and 
death taxes on trust property 

The pure unilateral nature of the life in- 
surance contract is modified somewhat 
by laws governing forfeitures, rein- 
statements and grace periods 

Tale of murder and family dissension 
leads Tax Court to render an opinion 
about the estate tax includability of in- 
surance policy proceeds 

Tax Court opinion provides continued 
good news for taxpayers concerning the 
three-year inclusion rule of IRC Sec. 
2035(d)(2) 

Revocable living trusts offer many ad- 
vantages, but the saving of federal es- 
tate taxes is not one of them 

Under the marital deduction law, a sub- 
stantial amount of property can escape 
federal estate taxation at the death of 
an estate owner 

LAWYERS ACTING AS FIDUCIARIES 

The Advantages and Disadvantages of 
Lawyers Acting as Fiduciarics 

Corporate Fiduciaries Can be an Attor- 
neys Best Friend 

Task Force Continues Study on Attor- 
neys in Fiduciary Roles 
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IRS Procedure Affects Rose Howard 
Case 

IRS Provides New Insurance Tables .... 

Joint Tenancy Causes Problems in 
Michigan 

Takeover Situations Will Affect ERISA 
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GSTT Plansing Opportunities Continue 
after TAMRA 
Recent Changes Create New Class of 
Contracts 
The Rules, Risks and Rewards of Insur- 
ance in Qualified Plans 
Utilizing a ‘System’ Approach to Buy- 
Sell Planning 
LIFETIME PLANNING 
Financial and Health Care Planning for 
the Elderly 
Retirement Planning For The Higher 
Paid Employee 
Talking Dollars and Sense In Retire- 
ment Planning 
LITIGATION NOTES 
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“She was a Polish immigrant who came 
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a maid who was hired to clean, but, in 
fact, she cleaned out the children’’ 
NEw INVESTMENTS 
Global Possibilities Abound 
Some Recommendations on Risk 
Windows of Opportunity 
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PHILANTHROPY 

Charitable Contribution Tax Benefits In 
A Nutshell 

Determining The Difference Between 
Charitable Entities 

Securities Law Can Play An Important 
Role In Planning 

Turning The Valuation Tables 

When It Comes To Charities, Give But 
Give Wisely 

PHILANTHROPY & ESTATE PLANNING 

A look at the provisions in the Techni- 
cal Corrections and Miscellaneous 
Revenue Act of 1988 that will affect 
charities and their donors 

The Internal Revenue Service has issued 
model agreements for one-life inter-vi- 
vos charitable remainder unitrusts and 
annuity trusts 

The Internal Revenue Service has re- 
leased a specimen pooled income fund 
plan and gift agreements that suppos- 
edly meet Sec. 642(c)(5) requirements . 
‘Personal use’ — the bane of vacation 
homeowners in the past, now can be a 
valuable commodity. Rental property 
deductions must stand alone 

Some income taxpayers earn, such as 
income in respect of a decedent, may 
live after them, for the capital gain is 
often interred with their bones 

What looks like a corporation, smells 
like a corporation, but is taxed like a 
partnership or sole proprietorship? .... 
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QUESTIONS AND ANSWERS ON ESTATE 
PLANNING AND ADMINISTRATION 
Answers to reader’s questions 
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TAX PLANNING 
Long-Awaited IRS Notice Lifts Sec. 
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Looking Deeper Into The new IRS Data 
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A New Deduction is Available For Ad- 
ministrative Expense 

QDTs To The Rescue 

There’s Still Time To Use The Gallo 
Amendment for Transfers 
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ABA Opposes IRS Regulations 

Accountants Net Income Increasing .... 

Aging Population Needs Long-term 
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FREE Audio Cassette 
Presentation: 
How To Choose The Right 
Company To Liquidate A 
Stamp Collection! 


Charles Shreve, 
President of Steve 

Ivy Philatelic Auctions, answers 
your questions about how to 
liquidate stamps at auction. Steve 
Ivy auctions have consistently 
realized top prices for our 
consignors. Official Auctioneer: 

¢ Ameripex '86 

¢ Interpex ‘87-89 

¢ The American Philatelic 

Society sales ‘84-’90 
© World Stamp Expo ‘89 


Call NOW: 
1-800-STAMPS-1 (782-6771) 


STEVE IVY PHILATELIC AUCTIONS 


The Heritage Building * 311 Market Street © Dallas, Texas 75202-9990 
4s WATS: 1-800-STAMPS-1 (782-6771) © In Texas: 214-742-2200 ats 


New England Villages is a private, 
Fr non-profit, residential community, 
Offering mentally retarded adults, 
18 years and older, the oppor- 
tunity to lead lives of dignity 
and purpose. 
baie We are a nationally recog- 
nized organization, committed to long-term 
care; providing a family-like environment 
that builds self-esteem, self-confidence 
and self-worth. We see breakthroughs here 
) everyday because each resident is recog- 
nized as having unique needs, desires 
and goals. 

Vocational training, recreational 
and social opportunities play a construc- 
tive role. Situated on 75 wooded acres, 

25 miles south of Boston, the atmosphere 
is calm, supportive and encouraging. 

If you seek quality living for a men- 
tally retarded adult, we invite you to visit 
the Village. Call or write Bryan Efron, Ph.D., 
Executive Director, for an appointment and 
our descriptive brochure. 


new england villages inc. 
A Model, Supportive Community 
For Mentally Retarded Adults 
664-T School St, Pembroke, MA 02359 
(617) 293-5461 


Q&A 
(From page 58) 


custodial account, the child is entitled to 
ownership by age 21. 
(11/22/89) 


QUESTION: In the July, 1989, issue 
of Trusts & ESTATES you commented 
in the Questions and Answers section on 
a situation where the trust had one pro- 
vision giving absolute discretion to the 
corporate trustee with respect to any 
distribution to the nephew-individual 
trustee-beneficiary and provided that the 
nephew, as trustee, had no right to de- 
mand that distribution be made to him 
and/or issue. Another provision of the 
trust stated that ‘‘no property shall be 
sold and no funds disbursed and estates 
shall be made without written approval 
of the individual trustee.’’ The writer 
asked whether the trust property could 
be included in the nephew’s estate for 
estate tax purposes. If the nephew as 
trustee had the power to approve or dis- 
approve distributions to beneficiaries, 
does the ‘‘health, education, support or 
maintenance’’ language of Code Sec. 
2041 (b)(1)(A) afford him any relief 
from estate tax inclusion on account of 
the power to make distributions for the 
benefit of persons other than the 
nephew himself? 


J. Michael Meade 
Ann Arbor, MI 


ANSWER: My original answer men- 
tioned that if the nephew could direct 
distributions to family members to sat- 
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TRENDS AND DEVELOPEMENTS (Continued) 
Federated Managers Buy Back Com- 


Taxed 
Interest Rates Will Continue To Rise ... 
Investments Tailored to Personal Beliefs 


IRS Accepts Tax Ruling Requests 

IRS Notice Addresses Dependent Care 
Plans 

IRS Offers Simplified Tax Forms 

Job Opportunities For Planners In- 
creases 


ident 
Proposed Law Will Affect Charities .... 
Securities Experts Write for New Digest 


isfy his legal obligation of support, or if 
he possessed a power to remove the 
corporate trustee, the nephew could be 
treated as having a general power of 
appointment over the trust under Sec. 
2041. Those comments still apply. In 
addition, I suggested that the provision 
requiring the individual trustee’s ap- 
proval for the disbursement of funds 
probably referred only to the invest- 
ment or reinvestment of trust property, 
which would not be a problem. If, 
however, this provision means that the 
individual trustee must approve distri- 
butions to beneficiaries, this veto power 
would appear to be a general power of 
appointment in the individual trustee 
because it gives him an unrestricted 
power to affect the beneficial enjoy- 
ment of trust property or income to his 
own advantage. 

Under these facts, however, the indi- 
vidual trustee could safely be given a fi- 
duciary approval power over distribu- 
tions of the exercise or nonexercise of 
the power limited by an ascertainable 
standard relating to his own health, ed- 
ucation, support or maintenance (for 
distributions to himself) and the exer- 
cise or nonexercise of which is limited 
by a reasonably fixed or ascertainable 
standard relating to the other benefi- 
ciary (in the case of distributions to 
other beneficiaries), and provided that 
he has no legal obligation to support 
any beneficiary. This should eliminate 
gift tax problems that could occur if 
trust distributions are made to other 
beneficiaries, as well as the estate tax 
problem. 

(11/22/89) 
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